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KS Oils acquires more
land for palm plantation

feBureau

Hyderabad,Oct7: Aspartof itsfocus
on South East Asia, KS Oils has fur-
theracquired 53,000 acresin Kaliman-
tan for palm oil plantations in
Indonesia.

This is the third trance of land par-
cel acquired by the company; it has
previously acquired 85,000 acres in
twodealsin2008and2009. After thisac-
quisition, the company’sland bank in
Indonesia stands at 1, 38,000 acres, the
largestowned by any Indian company.

The total development cost of the
projectwillbeRs-380crorespreadover
three years. The funding will be done
through the wholly-owned subsidiary
K S Natural Resources, Singapore
(KSNR).KSNRhasrecently tied-upfor
anequity infusionof Rs375crorefrom
itsparent, K SOilsLtd.,Indiawhich in
turnraised Rs450crorethroughPEin-
vestorsand promotergroup.

Speaking to FE from Indonesia,
Sanjay Agarwal, MD, KS Oils and Di-
rector, KSNR Singapore Pte Ltd., said
that the company aims to become Rs
5,000 crore-Rs 6,000 crore in the next
threeyears.

“With the present land bank in In-
donesia , we are banking on the new
venture as we have sound business-
friendly government policies apart
from high yielding varieties,” he said.

Indonesia currently has the lowest
per hectare cost of production for
palm and its production of palm oilis
highestintheworld. “Wewouldalsobe
lookingattradingactivitiesinIndone-
siato supplement ourlong-term strat-
egy,” Agarwalsaid.

The acquisition is part of K S Oils’
long term strategy to build an inte-
grated backed supply chainof rawma-
terialslikeerudepalmoil. Thecurrent
acquisitions will help to become self
sufficient in the long term in its raw
material requirements for palm oil.

Substantial cost reduction, en-
hanced quality of inputs and control
overtherawmaterialsupply chainwill
help the company build predictability
initsbusinessmodel,andalsomeetthe
increased demand for palm oil from
consumers in India . Inlong-term, this
will complement our front-end strate-
gy of a refinery in East India to rein-
force our market leadership in East
andotherpartsof India,headded
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